
 

 

HB 362 Memo for ULCT membership 
 

 HB 362 Transportation Infrastructure Funding addresses some important 
local transportation funding issues. 

 
 Utah has fallen behind in our ability to handle the funding needs of our 

transportation infrastructure.  In order to fully fund the statewide Unified 
Transportation Plan by 2040, we need an investment of $11.3 billion for 
priority projects. 

 
 HB 362 provides two tools for addressing those funding needs by increasing 

revenue sources for transportation, both at local and state levels. It includes: 
 

o A change to the gas tax 
o A quarter cent general sales tax increase option for local governments 

 
A change to the gas tax 

 The current motor fuel tax is 24.5 cents—30% of which is allocated to cities 
and counties—and it has not increased since 1997 

  
 The change in the gas tax allows the fuel to be taxed on the total sale of the 

fuel instead of a tax based on per gallon. 
 

 There is also discussion of increasing the fuel tax by 5-10 cents 
 

 As cars become more fuel-efficient, drivers purchase less fuel, thus 
decreasing the state’s ability to use the gas tax to fund transportation needs 

 
 Vehicle miles traveled are increasing significantly each year, going from 26.6 

billion miles traveled in 2010, to a projected 48 billion by 2040 
 
A quarter cent sales tax increase 

 Even with a change in how the gas tax operates, there is still a great need at 
the local level for transportation funding for more flexible funding for cities, 
towns, counties, and transit. 

 
 There is a new paradigm of what transportation is, including bike paths, 

trails, sidewalks, public transit systems, and of course roads.  
 

 The quarter cent sales tax increase gives our communities the funding tools 
they need to address their broad transportation needs. 

 
 These changes are important to the state and to our local governments in 

being able to meet the needs of their citizens. ULCT staff is working with the 
bill’s sponsor, Rep. Johnny Anderson, to address local needs. 


